MEMORANDUM

Department of Financial Services

To: Honorable Mayor and City Council

Throdgh: Thomas J. Wilsen, City Manager

From: Emma C. Karlen, Director of Financial Setvices b ¢ K""L""“
By: Kyle Spencer, Accounting Technician

Subject: City of Milpitas Investment Portfolio Status Report for the Quarter
Ended December 31, 2003
Date: January 21, 2004

DISCUSSION
In compliance with the State of California Government Code and the City's Investment Policy,
the City of Milpitas Investment Report for the period ended December 31, 2003 is submitted for
your review and acceptance. State law requires that a report be submitted to the City Council
each quarter,

The attached Porticlic Summary Report provides a summary of the City’s investments by type.
It lists the par value, market value, book value, percentage of portfolio, term, and days to
maturity and the equivalent yields for each type of investment. The Portfolio Details Report
provides the same information for each individual investment in the City's portfolio as of
December 31, 2003,

The cash balance as of December 31, 2003 consists of $1,617,614.78 held in the City’s
checking accounts, $50,000 in restricted trust accounts and $5,398,124.43 bond reserve funds
invested by the fiscal agent. Since the bond reserve funds are invested in accordance with
permitted investment provisions of their specific bond indentures, these investments are not
included in the calculation of the equivalent yields on the City’s investment portfolio.

The market values of the securities were provided by Interactive Data, an independent service
provider of market valuation. All the securities owned by the City are held in safekeeping by a
third party bank trust department, acting as agent for the City under the terms of a custody
agreement.

On November 20, 2003, the Milpitas Redevelopment Agency (Agency) issued $200 million Tax
Allocation Bonds to provide funding for capital improvement projects and to refund the 1997 and
2000 Tax Allocation Bonds. Through competitive bidding, the Agency invested the net bond
proceeds in a fixed rate Repurchase Agreement with Citigroup Global Markets, Inc. The City’s
investment portfolio as of December 31, 2003 includes the current balance of the bond proceeds
investment of $113,849,835.10.



To: Honorable Mayer and City Council

Through: Thomas J. Wilson, City Manayer, for Council Actlon

From: . Emma C. Karlen, Director of Financlal Services

By: Kyle Spancer, Accounting Techniclan

Subjact City of Milpitas Investment Portfollo Status Report for the Quarter
Ended December 31,2003

Date: January 21, 2004

The investment portfolio is in compliance with the current investment policy. A combination of
securities maturing, new revenues, and tax receipts will adequately cover the anticipated cash
fiow needs for the next six months. Cash flow requirements are continually monitored and are
considerad paramount in the selection of maturity dates of securities.

As of December 31, 2003, the principal cost and market value of the City's pooled cash and
investment portfolio was $282,186,902.84 and $284,116,640.19 respectively. When market
interest rates increase after an investment is purchased, the market value of that investment
decreases. Conversely, when market interest rates decline after an investment is purchased,
the market value of that investment increases. If the investments are not sold prior to the
maturity date, there is no market risk. Therefore, in accordance with the City's investment
policy, all investments are held until maturity to ensure the return of all invested principal.

The effective rate of return for the period ended December 31, 2003 was 2.88%. The
comparative benchmarks for the same period were 1.30% for LAIF (Local Agency Investment
Fund) and 1.73% for the average 2 year Treasury Note. Excluding the long-term GNMA
securities and Repurchase Investment Agreement, the weighted average maturity of the
portfolio was 631 days.

To provide a visual picture of the City's investment portfolio, three graphs are presented to show
investment by type of securities, by maturity levels, and comparison of the City’s portfolio yields
to other benchmark yields for the Jast 12 quarters. A schedule of Investment Portfolio Status is
also included in the report.  This schedule provides a trend of the type of secutities in the City's
portfolio, weighted average matutity, average yield, and benchmarks of LAIF and the average
yield of a 2 year Treasury Note.

RECOMMENDATION
It is recommended that the City Council note, receipt, and file the investment report for the
period ended December 31, 2003. :




INVESTMENT PORTFOLIO STATUS

CITY OF MILPITAS

PERCENT OF TOTAL DOLLARS INVESTED AT QUARTER ENDED

TYPE OF SECURITY

LAIF & Money Market

Treasury Notes

Federal Agency

Repurchase Investment Agreement
Commerical Paper

Corporate Medium Term Notes

Market Value
Cost

Days
Weighted Average Matuwrity (1)

Rates
Average Yield

Benchmarks:
LAIF
2 Year Treasury

Mar-03

Dec-03 Sep-03 Jun-03
16 20 26 17
1 2 2 2
37 65 60 68
40 n/a nfa n/a
0 0 0 0
6 13 12 13
100 100 100 100
Dec-03 Sep-03 Jun-03 Mar-03
284,116,640 161,309,272 178,593,886 165,196,639
282,186,903 158,400,347 174,829,292 181,853,318
631 655 591 651
2.88% 3.42% 3.46% 4.07%
1.30% 1.39% 1.45% 1.65%
1.73% 1.58% 2.11% 2.62%

{1) Excludes GNMA and Repurchase Investment Agreement



CITY OF MILPITAS

INVESTMENT PORTFOLIO STATUS
December 31, 2003

Investment By Type Of Security

Money Market
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City of Milpitas Investment Portfolio
Maturity by Six Month Intervals as of 12/31/03
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City of Milpitas Investment Portfolio Yields
Compared to Benchmarks for the
Quarters Ended 03/31/01 — 12/31/03
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City of Milpitas
Portfolio Management
Portfolio Summary

December 31, 2003 Report Ver. 5.00
Par Market Book % of Days to YTM YTM
Investments value Value value  Portfolio Term Maturity 360 Equiv. 385
LAIF 41,668,592.66 41,723,255.40 41,668,582 66 14.76 1 1 i 1.282 1.300
Money Market Funds 1,502,329.93 1,502,329.93 1,502,329.93 0.53 1 1 0.808 Q.820
Carporate Notes 17,000,000.00 17,543,387.15 17,149,672.44 6.07 1,200 483 4.464 4.526
Federal Agency 104,300,000.00 106,147,621.40 104,718,488.19 37.10 1,361 820 3.529 3.578
Treasury Coupon Securities 3,000,000.00 3,020,937.50 3,000,249.74 1.06 727 445 2.394 2427
GNMA 297,73478 329,273.71 297,734.78 0.10 7,184 4,819 8358 8.474
Repurchase Investment Agreement GIC 113,849,835.10 113,849,835.10 113,849,835.10 40.34 1 1 2520 2555
Total Investments and Averages 281,618,492.47 284,116,640.19 282,186,902.84 100.00% 594 381 2.825 2865
Daysio YT YTM
Cash Tetm Matusity 360 Equiv. 365
Passbook/Checking 7.065,739.21 7,065,733.21 7.065,739.21 1.160 1176
{rot included in yield calculations) .
Total Cash and Investments 288,684,231.68 291,182,379.40 289,252,642.05 594 33 2.825 2.865
Total Earnings December 31 Month Ending Fiscal Year To Date ’
Current Year 704,586.65 3,179,434.01
Average Daily Balance 287,986,295.56 198,500,285.13 .
Effeciive Rafe of Return 2.88%
To the best of my knowledge, this report accurately reflects all City and RDA pooled investments and is in conformity with ail State
laws and the City's investment policy.
A copy of the policy is available at the office of the City Clerk. This investment program herein shown provides sufficient cagh flow
liquidity to meet next sbe months' estimated expenditures.
Yy i ;
we. ¢ Foat— /} had
Emma C. Karlen Date
Director of Finance
Portfolio MILP
AC
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City of Milpitas

Portfolio Management

Page 2
Portfolio Details - Investments
December 31, 2003
Average Purchase Stated YTM Daysto  paturity
CuUsIP Investment # lssuer Batance Date Par Value Market Value Book Value Rate Moody's 265 Maturity Date
LAIF
SYS82000010 82000010 Local Agency Invest Fd - City 13,425,000.00 13,432,940.61 13,425,000.00 1.300 1.300 1
SYS97030401 97090401 Local Agency Invest. Fd - MPFA 13,200,000.60 13,221,836.18 13,200,000.00 1.300 1.300 1
SYS82000900 82000900 Local Agency Invest. Fd « RDA 13,400,000.00 13,422,167.03 13,400,000.00 1.300 1.300 1
SYS00121401 00121401 Local Agency Invest Fd - COPQO 1,643,592.66 1,646,311.58 1,643,692.66 1.300 1.300 1
Subtotal and Average 36,406,495.89 41,668,592.66 41,723,255.40 41.,668,592.66 1.360 1
Money Market Funds :
SYS02091601 02691601 Dreyius Treasury Fund 0.00 0.00 0.00 0810 Aaa 0.819 4
5YS98122102 88122102 Dreyfus Treasury Fund 1,602,329.93 1,502,329.93 1,502,32993 0.820 Aza 0.820 1
Subtotal and Average 9,441,188.18 1,502,329.93 1,502,329.93 1,502,329.93 0.820 1
Corporate Notes
617446DE6 01050701 Morgan Stanley Dean Witter 05/07/2001 1,00[5,000.00 1,001,739.96 1,000,146.45 5625 Aa3 5320 19 01/20/2004
172067AW1 Q10122014 Citigroup Tnc 01/22/2001 1,000,000.00 1,008,905.03 999,975.18 5.800 Aali 5810 74 0315/2004
16161ABVG 01011703 JP Morgan Chase Manhattan 01172000 1,000,000.00 1,012,908.02 999,549.45 5750 A 5920 105 04/15/2004
00138PAA7 01070302 American Int'l Grp Sunamer Glo 07/03/2001 1,000,000.00 1 ,013,71_3?.03 1,000,18841 5200 Aaa  5.140 130 05/10/2004
079867AF4 01032101 Bellsouth Telecommunications 03/21/2001 1,000,000.00 1,022,590.03 1,003,288.32 6,375 Aa3 5570 166 06152004
B89233PMX1 01071601 Toyota Motor Credit 07A6/20M 1,000,600.00 1,019,871.06 1,000,148.06 5030 Aaa 5.000 197 07/16/2004
89233PNG7 01121101 Toyota Motor Credit 12/11/2001 1,000,000.00 1,022,969.97 995,993.84 4050 Aaa 4.051 334 1 1430/2004,
07274RCR3 62012501 Bayerische Landesbank 01/2572002 1,000,000.00 1,024,201.05 1,060,803.71 4.125 Aaa  4.031 378 01H14r2005
36962GXB5 062011001 General Blectric Capital Corp 011072002 1,000,000.00 1,028,130.95 £95,683.36 4.250 Aaa  4.281 393 01/28/2005
931142BQ5 02031201 Walmart Stores 03/12/2002 1,000,000.00 1,035,135.04 997,596.66 4,150 Aaz » 4.343 53t 08/15/2005
1729678M2 02062701 Citigroup Enc 06/27/2002 2,000,000.00 2,068,080.14 2,003,47389 4125 Aat 4.003 546 06/30/2005
302289406 02030102 Exxon Capital Corp 03/01/2002 1,000,000.00 1,062,984.01 1,027,405.00 6.000 Aza 4.027 547 07/01/2005
T17081AL7 02020101 Pfizer Inc 02/01/2002 1,000,000.00 1,070,193.94 1,017,728.17 5625 Aza 4.682 762 02/01/2008
9371142BN2 02012902 Walmart Stores 01/26/2002 1.,000,000.00 1,076,800.95 1,014,853.97 5450 Az2 4.800 943 08/01/2006
36962GXR0 03041101 General Electric Capital Corp 04/11/2003 1,000,000.00 1,063,374.94 1,057,613.12 5.000 Aza 3.030 1,141 02A5/2007
36962GD68 0312231 General Electric Capital Corp 12/23/2003 1,000,000.06 1,011,965.03 1,027,003.85 3500 Aaa 3058 1,322 QB/M15/2007
Subtotal and Average 16,423,234.78 17,600,0006.00 17,543,387.15 17,149,672.44 4.526 483
Federal Agency
31364GND7 29010501 Federal Natt. Mortgage Assoc 01/05/1999 1,000,000.00 1,000,377.05 1,000,000.00 5660 5660 4 D1/05/2004
3133M7JVS 02043001 Federal Home Loan Bank 04/30/2002 1,000,000.00 1,004,062.50 1,001,964.82 5225 3.290 39 02/09/2004
31331LCZ9 01031601A Federal Farm Credit Bank 03/16/2001 659,881.85 664,428.61 660,027.04 5.150 5.024 B4 03/05/2004
31331LCZ9 010316MMB Federal Farm Credit Bank 03/16/2001 340,108.15 342.446.3% 340,177.83 5150 5.024 84 (3/05/2004
31369MHJIS 02050202 Federal Naf'l. Mertgage Assoc 05/02/2002 1,000,000.00 1,007,187.50 1,002,863.49 4.750 3.300 74 03/15/2004
Portfolio MILP
AC
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City of Milpitas
Portfolio Management
Portfolio Details - Investmentis

Page 3 .

December 31, 2003

Average Purchase Stated - YTM Daysio paturity
cusip Investment # Issuer Balance Date Par Value Market Value Book Value  Rate Moody's 365 Maturity Date
Federal Agency
312924MV2 02050101 Fed Home Loan Mortgage Corp 05/01/2002 1,000,000.00 1,007,057.04 1,000,189.83 3.500 3.430 109 0419/2004
31331LFS2 01042802 Federal Farmm Credit Bank 04/26/2001 2,000,000.00 2,025,000.60 2,000,600.00 5100 5100 116 04/26/2004
31364GRE8 02050803 Federal Natl. Mortgage Assoc 05/09/2002 1,000,000.00 1,018,636.02 1,009,03215  6.000 3.554 140 05/20/2004
31331R6H3 01010801 Federal Famm Credit Bank 01/08/2001 1,000,000.00 1,021,390.99 1.003,882.35 6.125 5135 158 06/37/2004
3133MFVA3 02050904 Federal Home Loan Bank 05/09/2002 1,000,000.00 1,017,500 00 1,005,672.02 4.750 3.540 179 06/28/2004
3134A3YM2 01031401 Fed Home Loan Martgage Corp 03/14/2001 1,060,000.00 1,027,187.50 1,005,738.23 6.250 5.076 196 07415/2004
31364C270 (1031901 Federal Natil. Mortgage Assoc 0319/2001 1,000,000.00 1,028,040.92 1,006,84896  6.360 4.930 200 07/19/2004
31359MIKW2 19121701 Federal Nat'l. Mortgage Assoc 12172001 1,000,000.00 1,015,625.00 996,681.03  3.500 3.995 258 09/15/2004
86387UBCS 01122101 Student Loan Marketing Assoc. 12/21/2001 1,000,000.00 1,017,500.00 996,669.14 3.625 4.082 273 09/30/2004
3133MHPB4 02051701 Federal Home Loan Bank 05M17/2002 1,000,000.00 1,022,187.50 1,008,320.02 4.170 3.720 285 10/12/2004
3133MJ2A7Y 01122102 Federal Home Loan Bank 12/21/2001 1,000,000.00 1,018,437.50 997,210.41 3625 4003 288 10H56/2004
3133MJ2A7 02051702 Federal Home Loan Bank 05/17/2002 1,000,000.00 1,018,437.50 89943098 3.625 3.700 288 106/15/2004
31344400 01113001 Fed Home Loan Mortgage Comp 11/30/201 4,000,000 00 1,016,875.00 0893,884.33 3.250 4.000 319 1115/2004
3133MLRK3 02030404 Federat Home Loan Bank 03/04/2002 1,000,006.00 1,028,437 .50 99999238 4.000 4000 411 02/15/2005
3133MMLR2 02040502 Federal Home Loan Bank 04/05/2002 1,000,000.00 1,009,062.50 1,000,000.00 4500 4. 500 460 04/05/2005
3133MEVE5 01052901 Federal Home Loan Bank 05/29/2001 1,000,600.00 1,050,312.50 999,250.25 5.250 5311 498 05/13/2005
31359MDWO 01052902 Federal Natl. Morigage Assoc 05/29/2001 1,000,000.00 1,060,000.00 1,004,901.70 5.750 5.370 531 06/15/2005
3133MBY92 01052102 Federal Home Loan Bank 05/21/2001 1,000,000.00 1,082,812.50 1,020,765.72 6875 5422 592 08/15/2005
3133MBYS2 02030103 Federal Home Loan Bank 03/01/2002 1,000,000.00 1,082,812.50 1,042,508.00 6.875 4,040 592 0BMS/2005
31331RZL2Z HMO52103 Federal Farm Credit Bank a5/21/2001 1,000,600 GG 1,064,566.86 1,005,258.58 5.750 5.380 808 08/51/2005
3133M5GX2 01053101 Federal Home Loan Bank 05/31/2001 1,000,000.00 1,071,562.50 1,008,182.01 6.040 5416 616 09082005
3128X0M71 03031201 Fed Home Loan Mortgage Corp 03M12/2003 1,000,000.00 1,002,023.01 1,000,000.00 2.200 2.200 620 09/12/2005
3128X152-4 03093601 Fed Home Loan Morigage Corp 09/30/2003 1,000,000.00 997,330.00 1,000,000.00 2.000 2.000 838 09/30/2005
312824.)V6 02030403 Fed Home Loan Morlgage Corp 03/04/2002 1,060,G00.00 1,044,606.93 1,001,379.34 4.375 4.290 656 10/18/2005
3136F20QU5 021101 Federal NaPl. Morigage Assoc 11/01/2002 1,000,000.00 1,016,250.60 1,000,600.00 3.000 3.000 870 11/01/2005
2133IMYNWI 03052801 Federal Home Loan Bank 05/28/2003 2,600,000.00 , 2.005,625.00 2,000,600.00 2150 2.150 B97 11/28/2005
31359MGMY 02020102 Federal Natl. Mortgage Assoc 02/01/2002 1,000,000.00 1,076,875.00 1,028,447.86  6.000 4400 714 12M5/2005
3133MCYFE 01020901 Federal Home Loan Bank 02/08/2001 1.000,006.00 1,004,687.50 1,000,000.00 5750 5.750 770 02/09/2006
3128X0X38 03032801 Fed Home Loan Mortgage Cotp 03/28/2003 1,000,000.00 1,007,075.04 1,000,000.00 2.500 2.500 817 03/28/2006
31331QYF8 03040301 Federal Farm Credit Bank 04/03/2003 1,000,000.00 1,005,625.00 1,000,00000 2450 2450 823 04/03/2006
3133MEDH1 02020103 Federal Home Loan Bank G2/01/2002 1,000,000.00 1,072,812.50 1,017,064.85 5500 4.670 B37 04M17/2008
3128X1RNG 03070701 Fed Home Loan Morigage Cotp 07/07/2003 2,000,00C.00 1,986,231.99 2,000,000.00 2.030 2.030 918 07/07/2006
3133MMNH2 02041201 Federal Home Loan Bank 04112/2002 1,000,600.00 1,010,000.00 1,000,000.00 5000 5.002 923 0712/2006
3128X0WUL9 03012101 Fed Home Loan Morigage Corp 01/21/2003 1,000,000.00 1,000,901.85 1,000,000.00 3.050 3.050 932 07/21/2006
3136F2M47 03012801 Federal Nat'l. Morigage Assoc 01/28/2003 2,000,000.00 2,002,500,00 2,000,000.00 3.100 3100 939 07/28/2006
3133MGVAT o1101261 Federzl Home Loan Bank 10/12/2001 1,000,000.00 1,070,625.00 1,019,844.04 5250 4.400 857 08/15/2006

Portfolio MILP
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City of Milpitas
Portfolio Management

Page 4
Portfolio Details - Investments .
December 31, 2003

Average Purchase , Stated YTM Daysto  matyrity
cusip Investment # Issues Balance Date Par Value Market Value Book Value  Rate Moody's 365 Maturity Date
Federal Agency
3133MQSS54 02101702 Federal Home Loan Bank 10H17/2002 1,000,000.00 1,026,562.50 1,009.798.19 5500 3.100 057 08415/2008
3128X0D48 03022401 Fed Home Loan Mortgage Corp 02/24/2003 2,000,000.00 2,004,858.09 2,000,000.00 3.050 3.060 966 08/24/2008
313314DG9 02107701 Federal Farm Credit Bank 10A7/2002 1,000,000.00 1 ,013,750.0{j 998,965.3¢ 3.050 3.080 1,000 09/27/2006
3136F4MCE 03101701 Federal Natl. Morigage Assoc 10H7/2003 1,000,000.00 998,125.00 1,000,000.00 2.400 2400 1,020 10/M17/2086
3133MXSKE 03041701 Federal Home Loan Bank 0417/2003 1,000,000.00 1,009,062.50 1,000,00000 3.000 3.000 1,021 10/M8/2008
3128X0DR7 02102501 Fed Home Loan Morttgage Comp 10/26/2002 2,000,000.00 2,022,208.12 2,060,00000 3.050 3.050 1,028 10252006
3136F0Z47 C1110802 Federal Nat'l. Mortgage Assoc 11/08/2001 1,000,000.00 1,026,562.50 1,000,000.00 4450 4450 1,042 11/08/2006
3133MTDPO 02111401 Federal Home Loan Bank 11114/2002 1,000,000.00 1,007.812.50 1,000,000.00 3.625 3.625 1,048 11/14/2008
3133MJURS 01122402 Federal Home L.oan Bank 12/24/2001 1,000,000.00 1,04%,250.00 97791667 4125 5000 1,049 11/15/2006
3133MKEDS 01122403 Federal Home Loan Bank 12/24/200 1,000,000.00 1,062,812.50 996,842 62  4.875 4989 1,048 11152006
3133MUIURS 6210150 Federal Home Loan Bank tOM15/2002 1,000,000.00 1,041,250.00 1,029,078.61 4125 3.040 1,049 11M5/2006
31331RN43 C2010803 Federal Farm Credit Bank oi08/2602 1,006,300.00 1,079,355.01 101240227 550 5015 1,068 12/04/2006
31331RN43 03010604 Federal Farm Credit Bank 01/06/2003 300,000.00 323,806.50 321,068.20 5500 2940 1,068 12/04/2006
3133MJUWS 03010603 Federal Home Loan Bank 0§/06/2003 1,000,000.00 1,045,937.50 1,087,01953 4300 2950 1,068 12/04/2006
3133MJIVXS 03010605 Federat Home Loan Bank 01/06/2003 2,000,000.00 2,081,875.00 2,065,288.99 4.120 2930 1,068 12/04/2006
31339X3H 03060801 Federal Home Loan Bank 06/06/2003 2,000,000.00 1,980,000.00 2,000,000.00 2310 2310 1,070 12/06/2006
3133MKBW2 03010602 Federal Home Loan Bank 01/06/2003 1,000,600.00 1,062,812.50 1,054,093.71 4,910 2950 1,075 12112008
3133MKAHO 02012201 Federal Home Lean Bank /2272002 1,000,000.00 1,060,000.00 1,001,27295 4.810 47680 1,078 1214/2006
3133MK7J0 03010601 Federal Home Loan Bank 01/06/2003 1,000,000.00 1,060,312.50 1,050,317.68 4.820 3.000 1,078 1214/2008
31331LWJ3 01122601 Federal Farm Credit Bank 12/26/2001 1,0600,006.00 1,061,875.00 99648567 4.875 5010 1,083 1219/2006
31339Y402 03063001 Federal Home Loan Bank 06/30/2003 1,0600,000.00 980,312.50 1,000,000.00 2.020 2020 1,003 12/28/2006
3133MY255 03043001 Federal Home L.oan Bank 04/30/2003 1,0600,000.00 1,001,250.00 1,000,00000  3.000 3.001 1,125 01/30/2007
3128X0A66 03021401 Fed Home {oan Mortgage Comp 02/14/2003 2,000,000.00 2,018,357.85 2,000,000.00 3.050 3.050 1,140 0211412007
3128X0H36 03022701 Fed Home Loan Mortgage Corp 02/27/2003 1.000,000.00 1,002,976.99 1,000,000.00 3.250 3.250 1,153 02/27/2007
3136F4ES9 03091501 Federal Natt. Mortgage Assoc Q9/15/2003 1,000,000.00 1,014,062.50 1,000,000.00 3420 3420 1,169 03/15/2007
3128X1F7-6 03092901 Fed Home Loan Morigage Corp 09/29/2003 ,060,000.00 992,040.00 1,000,600.00 3.000 3000 1,183 03/29/2007
3128X06G9 031016 Fed Home Loan Morigage Corp 10/16/2003 2,000,000.00 2,011,987.92 2,000,000.00 3.000 3.000 1,210 04/25/2007
3133X18H1 03111001 Federal Home Loan Bank 11/10/2003 2,000,000.00 2,008,750.00 2,000,000.00 3.050 3050 1,223 05/M10/2007
3128X1GC5 03052701 Fed Home Loan Morigage Corp 05/27/2003 2,000,000.00 1,977,749.94 2,000,000.00 2480 2480 1,240 (5/25/2007
3133X2024 03121501 Federal Home Loan Bank 12M15/2003 2,003,000.00 2,013,125.00 2,000,00000 3170 ' 3470 1,261 08A15/2007
3133MXAC3 03040201 Federal Home Loan Bank 04/02/2003 2,000,000.00 2,000,000.00 2,000,000.00 3000 3001 1278 0;1/021’2007
31331Q6M4 03073001 Federal Farm Credit Bank 07/30/2003 2,000,000.00 1,998,250.00 2,000,000.00 3.000 3000 1,306 07/30/2007
31331Q7Ch 03081301 Federal Farm Credit Bank (08/M13/2003 1,000,000.00 999,375.00 1,000,000.00 3.050 3080 1,320 08BA3/2007
3128X12ZD2 03082001 Fead Home Loan Mortgage Cotp 08/20/2003 1,000,000.00 1,013,780.06 1,006,00000 3.580 ’ 3.580 1,327 08/20/2007
I133MWP47 03022801 Federal Home Loan Bank 02/28/2003 2,000,000.00 2,010,000.00 2,000,000.00  3.200 3.200 1,335 08/28/2007
3133X2DZ5 03120301 Federal Home Loan Bank 12/03/2003 2,000,000.00 2,022,500.00 2,000,000.00 3.500 ° 3.501 1,337 08/30/2007
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City of Milpitas
Portfolio Management

Page 5
Portfolio Details - invesiments
December 31, 2003
Average Purchase Stated YTM Daysto Maturity
cusie Investment # Issuer Balance Date Par Value Market Value BookValue Rate Moody's 365 Maturity . pate
Federal Agency
3128X0EB1 03090401 Fed Home Loan Mortgage Comp 09/04/2003 1,000,000.00 1,016,562.98 992,224 60 3.500 3721 1,393 10/25/2007
3128%X2FK8 03121801 Fed Home Loan Mortgage Corp 12/19/2003 1,000,000.00 1,019,483.85 1,.000,000.00 3.625 3.625 1,448 12M19/2007
3128X0URS 03032101 Fed Home Loarn Mortgage Corp 03/21/2003 3,000,000.00 3,00%,098.17 2,996,054.08  3.500 3.535 1,467 01/07/2008
31359MQP1 03101602 Federal Nat'l. Mortgage Assoc 10/16/2003 1,000,000.00 1,000,000.00 1,007,459.65 3.500 3.502 1,488 01/28/2008
3128X1EDS 03051301 Fed Home Loan Mortgage Corp 05/13/2003 2,000,600.00 1,980,015 87 2,000,006.00 3.000 3.000 1,594 05/13/2008
3136F37G5 03081801 Federal Nat'l. Mortgage Assoc 08/18/2003 1,000,000.00 1,015,625.00 1,000,000.00 4.125 4125 1,691 08AH8/2008
3133X07M5 03081901 Federal Home Loan Bank 08/19/2003 2,000,000.00 2,001,250.00 2,000,000.00 3.500 3500 1,692 08/19/2008
3128X13N5 03102901 Fed Home Loan Mortgage Corp 10/29/2003 1,000,000.00 1,018,722 05 1,000,000.00 4.000 4.000 1,763 10/29/2008
Subtotal and Average 105,986,044.82 104,300,000.00 106,147,621.40 104,718,488.19 3.578 920
Treasury Coupon Securities
912828AB6 02050902 United States Treasury Note 05/09/2002 1,000,000.00 1,007,812.50 1,000,363.57 3.375 3.259 120 04/30/2004
9128258J8 030980201 United Stales Treasury Noie 08/02/2003 2,000,000.00 2,013,125.00 1,999,886.17 2000 2.010 608 08/31/2005
Subtotal and Average 3,000,286.96 3,000,000.00 3,020,937.50 3,000,249.74 2427 445
GNMA
36216NNL3 88021601A GNMA 07/01/1997 26,873.53 30,051.58 2687388  9.500 9615 4,671 10A5/2016
36216QCCH 880276018 GNMA 07/01/1997 655.13 732.61 65513 8.500 9615 4671 10/15/2016
36217ENG3 87052601C GNMA Q70171997 34,032.57 37,730.39 3403287 8.500 8.588 4,732 12M15/2016
36217KGX0 87052601D GNMA 07/61/1997 7,383.19 8,170.80 7,383.19 8500 8588 4,794 QaMs5P0T
362174746 87042001C GNMA Q701997 17,184.61 18,830.27 17,184.81 8.000 8075 4,822 03/15/2017
36217FKEB 87042001A GNMA 07/01/1997 66,965.81 73,767.53 66,965.81 8.000 8076 4,853 04/15/2017
36217PULS 870420018 GNMA 07/01/1997 37,031.38 40,792.67 37,031.39  8.000 8076 4,853 04/15/2017
362174VR2 87052601E GNMA 07/01/1997 107,608.05 119,088.75 107,60805 8500 8588 4,853 04/15/2017
Subtotal and Average 298,564.67 207.734.78 329,273.M1 297.734.78 8474 4,819
Repurchase Investment Agreement GIC
03112001 03112001 Citigroup Global Markets Inc 11/20/2003 113,849,835.10 113,849,835.1¢ 113,849,835.10 2,520 2555 1
Subtotal and Average 116,430,480.28 113,849,835.10 113,849,835.10 113,849,835.10 2.555 1
Total investments and Average 287,986,295.56 281,618,492.47 284,116,640.19 282,186,902.84 2.865 3
) Portfolio MILP
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City of Milpitas
Portfolio Management

Page 6
Portfolio Details - Cash
December 31, 2003
Average Purchase Stated YTWM Daysto
cusIP Investiment # Issuer Balance Date Par Value Market Value Book Value Rate Moody's 365 Maturity
Cash Accounts
8YS1000 1000 Cash in Bank 1,617,614.78 1,617,61478 0600 0.600 1
SYS310 1017 3101017 Contingency Fd Dept Fish/Games 50,000.00 50,000.00 1.050 1.050 1
SYS1030 1030 Cash with Fiscal Agent 070172003 5,398,124.43 5,398,124 43 1.350 1.350 1
Total Cash and Investments 287,986,295.56 288,684,231.68 291,182,379.40 289,252 642.05 2.865 381
[
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City of Milpitas
Porifolio Management

. . Page 7
Activity By Type
December 1, 2003 through December 31, 2003
Stated Transaction Purchases Redempiions
cusIP Investment # {ssuer Rate Date or Deposits or Withdrawals Balance
LAIF (Monthly Summary}
SYS82000010 82000010 Local Agency Invest. Fd - City 1.300 3,425,000.00 1,400,000.00
SYS97080401 97090401 l.ocal Agency Invest. Fd - MPFA 1.300 9,200,000.00 800,000.00
SYS82000800 82000900 Locat Agency Invest. Fd - RDA 1.300 5,600,000.00 2,100,000.00
Subtotal 18,225,000.00 4,300,000.00 41,668,582.66
Money Market Funds (Monthly Summary)
SYS1000 1000 Cash in Bank 0.600 1,617,614.78 2,397,003.91
5Ys598122102 98122102 Dreyfus Treasury Fund 0.820 1,046.52 0.00
5YS1030 1030 Cash with Fiscal Agent 1.350 5,398,124.43 5,622,004.83
Subtotal 7,016,785.73 7,919,008.74 1,502,329.93
Corporate Notes
36962GD68 03123301 General Electric Capital Corp 3.500 12/23/2003 1,015,040.00 0.00
635623CE3 00113001 Paine Webber Group 6.450 12/01/2003 0.00 1,600,000.00
Subtoetal 1,015,040.00 1,000,000.00 17,149,672.44
Federal Agency
3133MKACH otiz218 Federal Home Loan Bank 4750 1218/2003 0.00 1,000,000.00
3133X2DZ5 03120301 Federal Home Loan Bank 3.500 12/03/2003 2,000,000.00 0.00
3133X2Q24 03121501 Federai Home Loan Bank 3.170 12/15/2003 2,000,000.00 0.40
3123M6QN0 98120801 Federal Home Loan Bank 5.375 12/08/2003 0.00 2,000,000.00
F128X2FKE 0312190 Fed Home Loan Morigage Corp 3.625 12/19/2003 1,000,000.00 0.00
3136F05T5 01120701 Federal Nat'l. Morigage Assoc 3.750 12f3/2003 .00 995,918.59 ?
31364GLHO 98121501 Federal Natl. Mortgage Assoc 5410 12/15/2003 0.00 2,000,000.00
31364GMR7 98122901 Federal Nafl. Mortgage Assoc 5.500 12/28/2003 06.00 1,000,000.00
Subiotal . 5,000,000.00 6,996,918.59 104,718,488.19
Treasury Coupon Securities
Sublotal 3,000,249.74
GNMA
36217FKES 87042001A GNMA 8.000 12115/2003 0.00 228.62
36217PULS 870420018 GNMA B8.000 12/15/2003 0.00 187.45
362174T46 87042001C GNMNMA 8.000 12/115/2003 0.00 58.25
362156R0Q6 g7052601 A GNMA 9.500 1215/2003 0.00 58.44
Portfolio MILP
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City of Milpitas
Portfolio Management

. . Page 8
Actlivity By Type
December 1, 2003 through December 31, 2003
Stated Transaction Purchases Redemptions
cusip Investment # issuer Rate Date or Deposits or Withdrawals Balance
GNMA
36217ENG3 B7052801C GNMA 8.500 12152003 0.00 669.60
36217KGX0 87052601D GNMA 8.500 12M15/2003 0.00 27.89
362174VR2 87052601E GNMA 8.500 12/15/2003 0.00 508.89
36216NNL3 88021601A GNMA 9.500 12/15/2003 0.00 95.03
36216QCCE 88021801B GNMA 9.500 12/15/2003 0.00 245
Subtotal ’ 0.00 1,837.62 297,734.78
Repurchase Investment Agreement GIC
03112001 03112001 Citigroup Global Markets Inc 2.520 0.00 20,000,000.00
Subtotal 0.00 20,000,000.00 113,849,835.10
Total 31,256,825.73 40,217,764.95 282 186,902.34
t-3
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City of Milpitas

Investment Broker Dealer List

Citigroup Global Markets Inc. (Solomon Smith Barney)
Morgan Stanley Dean Witter
Mischler Financial Group, Inc.
Vining Sparks IBG, L.P.
Dreyfus Institutional Services

State of California Local Agency Investment Fund



